[bookmark: _GoBack]RESOURCE A
Inequality
Having too little is often understood to mean that one cannot meet basic needs like food and housing.  Such deprivation may not be as useful a yardstick for advanced economies because there are few truly impoverished people in the community, so income inequality is the measure.  Income inequality is a measure of relative deprivation, representing the gap between the richest and the poorest, or the size of the distribution range in incomes.
The Ministry of Social Development’s The Social Report 2010 says that income inequality is often regarded as an important aspect of the fairness of a society and a high level of income inequality may be detrimental to social connectedness.
Hardship is also used as a measure of relative disadvantage.  The Ministry of Social Development identifies poverty or material hardship, in the context of richer nations, as where “a person has a day-to-day standard of living or access to resources that falls below a minimum acceptable community standard.  In contrast ‘absolute’ poverty refers to very basic minimal needs, such as food and shelter, which a person requires just to survive.”
Hardship is by definition undesirable in a society, whereas some inequality can be beneficial.  Inequality can provide incentives to aim higher and work harder.  Too much inequality however may lead to unhappiness, frustration and stress.  There is a legitimate debate about what is the appropriate level of inequality in a society.
New Zealand’s children suffer not only a higher rate of hardship than other New Zealanders, but a greater share of New Zealand’s children face hardship than in many other countries.  New Zealand’s older population faces a low rate of hardship relative to the other New Zealand age groups and relative to the same age groups in other countries.
Having almost one in five children facing hardship is a situation that should be improved.  The comparison to other countries shows New Zealand is unusual in imposing such a burden on the youngest segment of the population.
Income inequality also affects ethnic and gender groups differently.  The Human Rights Commission’s Human Rights in New Zealand 2010-Summary (p.16) identifies that international treaty bodies have repeatedly expressed concern about inequalities in New Zealand.  The most recent report of the Committee on Economic Social and Cultural Rights commented on the persistent inequalities between Māori and non- Māori in educational participation as well as the gap in employment conditions between men and women, particularly in the area of pay equity.
Better educated people with higher levels of skill earn higher incomes.  The New Zealand Income Survey: June 2011 quarter shows that average weekly income from all sources for people aged 15+ was $703.  However this varies markedly by ethnicity.  The incomes of Pacific peoples, Asian and Māori are on average 64%, 74% and 75% respectively of the average European weekly income ($752).

What is being done
While there are policies aimed at reducing poverty and hardship, there are fewer policies addressing equality.  There is no specific reference in New Zealand law to equality, something the United Nations Committee on Human Rights has consistently criticised when assessing New Zealand’s compliance with international standards on equality and freedom from discrimination (Human Rights in New Zealand 2010-Summary, p.16).
In 2005 Working for Families was introduced to help low and middle income families by providing extra financial support.  This programme is credited with improving the situation for children in families with working parents, but there is no programme to provide similar benefits to children in households receiving income primarily from benefits, with no working parent.
The United Nations Committee on the Rights of the Child (56th session) notes that while the extent of child poverty has declined in recent years, it remains concerned that about 20% of children in New Zealand are living under the poverty line.  An August 2011 report by Infometrics for Every Child Counts, identified that New Zealand has one of the lowest rates of public investment in children in the OECD and the cost of poor child outcomes is around 3% of GDP.
Both the Child Poverty Action Group (CPAG) and the recent Tax Working Group note that benefits and tax programmes are not well coordinated, making families face poorly structured incentives as a result.  However it does not appear that there will be a joint review of tax and benefit programmes.  The Welfare Working Group suggested some changes in beneficiary assessments that might increase inequality particularly for children but these may or may not be adopted as government policy.
Social problems linked to wealth gap: study
By Derek Cheng
5:30 AM Monday Nov 22, 2010
Inequality raises the likelihood of criminal offending. Photo / Bay of Plenty Times
The greater the gap between rich and poor, the more likely people will grow up a drug user, a criminal, less educated, obese, pregnant while a teenager, even less trusting of others.
Treasury senior analyst Ben Gleisner told the forum that income inequality had risen sharply from the mid-80s to the mid-90s, which coincided with the Rogernomics years of neo-liberal economic policies. The trend has reversed slightly since 2000.
He presented several graphs with New Zealand data. As the income gap widened, teenage pregnancy rates, obesity and the imprisonment rate increased. But life expectancy and the rate of secondary school qualifications improved, while the number of homicides dropped (although it spiked last year).
"The period when our income inequality started to rise very rapidly ... there's a strong association with the way this terrible disease [meningococcal disease] took off in New Zealand. It should not occur in a developed country."
Professor Howden-Chapman suggested that the rise was related to families becoming poorer and moving into smaller and more crowded housing.
Policies tackling unemployment and lifting wages would lead to greater income equality - but that was not easy to achieve. Working For Families had made an impact, not only with assistance but also in bringing sole parents into the workforce.
"To put in place the sorts of policy measures that were likely over time to reduce inequality, one would need a very strong political consensus that that was desirable," he said.
"At the moment there is no such consensus."
"One of the issues I'd like to see more work on is persistent income deprivation, the people stuck at the bottom and can't move."
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Figure 2. Income Inequality in New Zealand: Gini Coefficient for the 1984–2010 HES Years
[image: Income Inequality in New Zealand: Gini Coefficient for the 1984-2008 HES Years]
Source: Perry 2010[4] , derived from Statistics NZ's Household Economic Survey (HES) 1984–2010








Lorenz Curve

Example –NZ  Income Distribution by Household 2010

	Percentage of Households
	Percentage of Income
	Cumulative Percentage of Households
	Cumulative Percentage of Income

	Lowest 20
	8.4
	8.4
	20

	Second 20
	13.0
	21.4
	40

	Middle 20
	17.1
	38.5
	60

	Fourth 20 
	22.4
	60.9
	80

	Richest 20
	37.0
	100.00
	100



And graphically . . .		
		
 	                     Lorenz Curve Showing NZ’s Income Distribution by Household 2010
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Household Market Income Lorenz Curves 1982-1996
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Recent improvements as shown in listener article could be caused by.. government actions to reduce income inequality in New Zealand, such as working for families which gives extra income to low to middle income earners, and there has been a reduction in the marginal tax rates (MTRs) that has benefited middle income earners, interest write-off on student loans has enabled people to pay off their loans more quickly and therefore have more disposable income, increase in the minimum wage rate which has increased disposable income for low income earners. focus on training or retraining more unemployed people and placing them in work which would have increased their disposable income, global financial crisis reducing wealth of high income earners.
























Student Resource B: Household Incomes Report 2011: Short Summary

The Report and the time period covered for the 2010 figures
The Household Incomes Report provides information on trends in the material wellbeing of New Zealanders as indicated by their after-tax household incomes from all sources, 1982 to 2010.  
The Incomes Report is an annual Ministry publication, prepared as part of its work on monitoring and understanding social and economic wellbeing.
It is based on data from Statistics New Zealand’s Household Economic Survey (HES).
The interviews for the latest ‘2010’ figures were carried out by Statistics New Zealand from July 2009 to June 2010 (the ‘2010 HES’).  The income question asked about incomes in the twelve months prior to interview.  This means that the income information overall comes from the two year period from July 2008 to June 2010 – on average from mid-2009.
The findings capture virtually all the impact of the October 2008 income tax changes, some of the impact of the April 2009 tax changes, but none of the impact of the October 2010 tax changes.  
The 2010 survey is the first HES to begin to capture the impact on incomes of the global financial crisis and related economic slowdown in 2008 and 2009.  The delay in registering any impact arises because (a) the incomes of the bulk of New Zealand households were not affected immediately by the recession – there is a lagged impact, and (b) many of those interviewed in the 2009 HES were reporting their incomes mainly for the pre-recession period.

Measuring and reporting on poverty
In the developed nations, poverty is about relative disadvantage – having financial resources or living conditions that are below minimum acceptable levels.
New Zealand does not have an official poverty measure.  The Incomes Report uses several standard measures to capture the movements of household incomes relative to different benchmarks in order to tell the New Zealand story about material hardship. 
Using household incomes to report on material hardship is an internationally recognised approach and has proved very useful in monitoring trends and identifying groups of the population at higher risk of hardship.  The approach does however have some well-known limitations.  For example: 
· it does not take assets into account 
· some households reporting low incomes report much higher expenditure which means that their declared income is not a reliable measure of their material wellbeing  
The Ministry therefore also reports on the material wellbeing of households using non-monetary indicators (NMIs).  NMIs are about the possession of basic items, the ability to do the ordinary things most households can do, the restrictions on a household’s day-to-day living standards, financial stress re paying the bills and so on.  This perspective complements the incomes perspective and is gaining increasing credibility internationally.
The Ministry’s latest report from this perspective was published in December 2009, based on the 2008 Living Standards Survey.  Some analysis using NMIs is included in the Incomes Report as the HES now has a set of NMI questions in each survey. ‘Poverty’ is sometimes used as a catch-all term that goes beyond the core idea of very limited financial resources, and includes other factors that are causes, consequences or correlates of income poverty (e.g.  lower educational achievement, poorer health outcomes, higher levels of child abuse).  The Incomes Report is only about the incomes dimension of poverty.
[image: ]
Key Findings
Household incomes
Median household income remained almost unchanged in real terms from the 2009 HES to the 2010 HES, after a steady and continuous rise from 1994.
Median household income grew 47% in real terms from the low point in 1994 to 2010, with the growth for Maori being 68% and for Pacific people 77%
In 2010, just over two thirds of two-parent families were dual-earner families, up from a half in the early 1980s.  This change and the increasing proportion of dual-earner couple-only households have been the main factors in driving up median household incomes more rapidly than the average wage for individuals.
In 2010, half of older New Zealanders (aged 66+) had less than $100 pw income from sources other than government transfers (NZS, Disability Allowance, and so on)
[image: ]In the 2009 HES, the NZS rate was around 48% of median household income, down from 58% in 2001. This relative decline reflects the fact that median household income rose quite strongly in real terms from 2001 to 2009, while NZS increased only a little in real terms.  For HES 2010, NZS increased to 51% of the median reflecting the increase in NZS from the tax cuts of October 2008 and April 2009, which was greater than the small lift in the median from 2009 to 2010.  

Household income inequality
In 2010 income inequality in New Zealand as measured using the Gini coefficient was lower than it was in 2001.  (The lower the Gini score, the lower is inequality.)
On the latest OECD figures (2009), New Zealand’s score of 33 was slightly lower than Australia and the UK (34), the same as Japan and Canada, and a little above the OECD-34 median (31). NZ in 2010 was 32.  
In the 1980s, income inequality in New Zealand was low by OECD standards.  Inequality increased rapidly from 1988 to 1992, followed by a decade of steady increase through to around 2001.  Inequality then declined from 2001 to 2010.
Other measures of inequality such as the 80:20 ratio show a similar pattern: the ratio was 2.2 in 1986, 2.7 in 2001, 2.6 in 2007 and 2.4 in 2010.
The decline from 2004 to 2007 was driven mainly by the Working for Families package and the associated growth in incomes for low to middle income households with children.  The lower figures in 2010 compared with 2007 reflect the recent (2009 to 2010) decline in real incomes for the top two deciles (lower investment returns especially), and a small real gain for lower deciles.
The tax and transfer system significantly reduces the inequality that would otherwise exist.
· For around half of households with dependent children the amount received through welfare benefits and tax credits is greater than the amount they pay in income tax.
· With all households counted, and looking at households grouped in deciles rather than at individual households, the total income tax paid by households in each of the bottom five deciles is less than the total transfers they receive (tax credits, welfare benefits, NZS and so on).  It is only for each of the top five deciles that total income tax paid is greater than transfers received.




Low income and income poverty 
This section uses the Social Report’s ‘after housing costs fixed line poverty measure’ (60% of median threshold).
Population poverty rates showed no change from 2009 to 2010 (15%).  This follows a steady downward trend that began from 1994 and continued for 15 years to 2009.
Child poverty rates remained steady at 22% from 2007 to 2010, following the significant reductions from 2001 due to improving employment, the introduction of income-related rents (2000) and the Working for Families (WFF) roll-out from 2004 to 2007.
The WFF package had little impact on poverty rates for children in beneficiary families (around 70% in recent years), but halved child poverty rates for those in working families (15% in 2004 to 8% in 2007 and close to the same since then). 
Nevertheless, in 2010 around two in five poor children come from working families, down from just over one in two before WFF.  (There are around four times as many children in working families as in beneficiary families.)
In 2009, 16% of children were in ‘workless’ households – this ranks New Zealand alongside the UK which in 2009 had the highest rate in the EU.  In 2009, 21% of New Zealand children lived in households with no full-time worker. 
Poverty rates for children in the Maori and Pacific ethnic groups are consistently higher than for those in the European/Pakeha ethnic group: the rates for Maori children (around one in three) are double the rate for European/Pakeha children.  This difference reflects the relatively high proportion of Maori children living in sole parent beneficiary families (43% of DPB recipients are Maori).
As for other years, poverty rates for older New Zealanders (7%) were lower in 2010 than for any other age group (eg 13% for 25 to 64 year olds, and 22% for dependent children).

International comparisons
The OECD and EU publish international league tables that rank countries on their income poverty rates using 50% and 60% of median poverty lines respectively.     
[image: ]On the latest available figures (2008-09) New Zealand’s population and child poverty rates are close to the overall medians for both measures. 
These league tables in effect compare how far low-income households are from the median for each country.  They can be seen as comparing inequality levels in the lower half of the income distribution.
The information is however often used as if the rankings indicate the extent of material hardship assessed against a common absolute international standard. Thus a country like the Czech Republic with a child poverty rate of 10% is considered to be ‘doing better for its children’ than, say, Ireland (16%), whereas in daily living the ‘poor’ in Ireland are much better off than many ‘non-poor’ in the Czech Republic.
For meaningful international comparisons of material hardship it is better to use non-monetary indicators (NMIs).  Using the official NMI-based EU deprivation index, New Zealand ranks well for older people (65+) and not so well for children – a finding consistent with that produced using the Social Report after housing costs income measure.



Student resource C: Tables
Median Incomes of different Ethnic groups in paid employment ($)
	Year
	European (wk)
	European (yr)
	Māori (wk)
	Māori (yr)
	Pacific peoples (wk)
	Pacific peoples (yr)
	Other Ethnic groups (wk)
	Other Ethnic groups (yr)

	1998
	534.00
	27768.00
	460.00
	23920.00
	440.00
	22880.00
	479.00
	24908.00

	1999
	537.00
	27924.00
	480.00
	24960.00
	460.00
	23920.00
	499.00
	25948.00

	2000
	550.00
	28600.00
	480.00
	24960.00
	477.00
	24804.00
	512.00
	26624.00

	2001
	575.00
	29900.00
	499.00
	25948.00
	472.00
	24544.00
	499.00
	25948.00

	2002
	600.00
	31200.00
	525.00
	27300.00
	497.00
	25844.00
	540.00
	28080.00

	2003
	614.00
	31928.00
	540.00
	28080.00
	500.00
	26000.00
	581.00
	30212.00

	2004
	644.00
	33488.00
	548.00
	28496.00
	510.00
	26520.00
	550.00
	28600.00

	2005
	671.00
	34892.00
	600.00
	31200.00
	560.00
	29120.00
	575.00
	29900.00

	2006
	690.00
	35880.00
	610.00
	31720.00
	600.00
	31200.00
	600.00
	31200.00

	2007
	748.00
	38896.00
	623.00
	32396.00
	620.00
	32240.00
	623.00
	32396.00

	2008
	767.00
	39884.00
	671.00
	34892.00
	623.00
	32396.00
	640.00
	33280.00


Adapted from figures from New Zealand Statistics:  Earnings by ethnicity, sex and age groups.

Median Incomes of different Ethnic groups for all people ($)
	Year
	European (wk)
	European (yr)
	Māori (wk)
	Māori (yr)
	Pacific peoples (wk)
	Pacific peoples (yr)
	Other Ethnic groups (wk)
	Other Ethnic groups (yr)

	1998
	320.00
	16640.00
	286.00
	14872.00
	282.00
	14664.00
	191.00
	9932.00

	1999
	338.00
	17576.00
	298.00
	15496.00
	280.00
	14560.00
	200.00
	10400.00

	2000
	341.00
	17732.00
	330.00
	17160.00
	332.00
	17264.00
	206.00
	10712.00

	2001
	380.00
	19760.00
	325.00
	16900.00
	300.00
	15600.00
	225.00
	11700.00

	2002
	420.00
	21840.00
	360.00
	18720.00
	319.00
	16588.00
	225.00
	11700.00

	2003
	439.00
	22828.00
	373.00
	19396.00
	360.00
	18720.00
	222.00
	11544.00

	2004
	458.00
	23816.00
	395.00
	20540.00
	360.00
	18720.00
	258.00
	13416.00

	2005
	493.00
	25636.00
	408.00
	21216.00
	400.00
	20800.00
	269.00
	13988.00

	2006
	518.00
	26936.00
	440.00
	22880.00
	410.00
	21320.00
	345.00
	17940.00

	2007
	564.00
	29328.00
	473.00
	24596.00
	450.00
	23400.00
	350.00
	18200.00

	2008
	575.00
	29900.00
	499.00
	25948.00
	459.00
	23868.00
	378.00
	19656.00


Adapted from figures from New Zealand Statistics: Income by region and ethnic group.












Disposable Household Income ($)
	Year
	Average (wk)
	Average (year)
	Median (wk)
	Median (year)
	Ratios
(year average/
year median)

	1998
	914.00
	47528.00
	761.00
	39572.00
	1.20

	1999
	946.00
	49192.00
	791.00
	41132.00
	1.20

	2000
	953.00
	49556.00
	796.00
	41392.00
	1.20

	2001
	1017.00
	52884.00
	852.00
	44304.00
	1.19

	2002
	1108.00
	57616.00
	918.00
	47736.00
	1.21

	2003
	1163.00
	60476.00
	942.00
	48984.00
	1.23

	2004
	1192.00
	61984.00
	978.00
	50856.00
	1.22

	2005
	1249.00
	64948.00
	1034.00
	53768.00
	1.21

	2006
	1312.00
	68224.00
	1119.00
	58188.00
	1.17

	2007
	1432.00
	74464.00
	1190.00
	61880.00
	1.20

	2008
	1480.00
	76960.00
	1257.00
	65364.00
	1.18


Adapted from the income figures from url address: Household incomes.


Student Resource C: Graphs
Median Weekly Income (In Paid Employment)
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LATEST INFORMATION
	Average and median weekly income for all people
	
	

	Aged 15 years and over, by ethnic group(1)
	
	
	
	

	 
	Average weekly income from:
	Average: all sources collected
	Median: all sources collected

	
	Wages and salaries
	Self-employment
	Government transfers
	Investments
	Other transfers
	
	

	 
	 
	($)

	
	
	
	
	
	
	
	
	

	European

	June quarter
	
	
	
	
	
	

	2010
	494   
	103   
	87   
	40   
	6   
	737   
	575   

	2011
	504   
	100   
	94   
	44   
	7   
	752   
	580   

	2012
	515   
	106   
	100   
	45   
	7   
	774   
	597   

	 Mäori   

	 June quarter   
	
	
	
	
	
	

	2010
	400   
	26   
	113   
	5   
	1   
	547   
	458   

	2011
	398   
	40   
	115   
	6   
	2   
	562   
	459   

	2012
	417   
	37   
	118   
	9   
	1   
	582   
	475   

	 Pacific peoples   

	 June quarter   
	
	
	
	
	
	

	2010
	351   
	18   
	102   
	8   
	0   
	482   
	382   

	2011
	359   
	15   
	100   
	3   
	0   
	479   
	390   

	2012
	356   
	16   
	102   
	3   
	0   
	479   
	401   

	 Asian   

	 June quarter   
	
	
	
	
	
	

	2010
	392   
	52   
	52   
	13   
	2   
	512   
	363   

	2011
	419   
	64   
	55   
	20   
	0   
	560   
	405   

	2012
	418   
	79   
	52   
	20   
	1   
	570   
	446   

	MELAA(2)

	 June quarter   
	
	
	
	
	
	

	2010
	473   
	71   
	71   
	9   
	0   
	629   
	428   

	2011
	508   
	35   
	66   
	6   
	0   
	618   
	414   

	2012
	475   
	24   
	68   
	8   
	0   
	575   
	465   

	Other ethnicity(3)

	 June quarter   
	
	
	
	
	
	

	2008
	437   
	36   
	88   
	77   
	8   
	646   
	556   

	2009
	496   
	117   
	93   
	41   
	8   
	759   
	614   

	2010
	490   
	73   
	97   
	53   
	7   
	728   
	517   

	2011
	439   
	71   
	116   
	67   
	8   
	700   
	520   

	2012
	427   
	104   
	116   
	32   
	5   
	687   
	486   

	Total(4)

	June quarter
	
	
	
	
	
	

	2008
	447   
	98   
	79   
	50   
	5   
	682   
	536   

	2009
	455   
	94   
	85   
	36   
	6   
	680   
	538   

	2010
	469   
	88   
	87   
	33   
	5   
	687   
	529   

	2011
	478   
	86   
	93   
	37   
	6   
	703   
	550   

	2012
	487   
	92   
	98   
	37   
	6   
	721   
	560   

	1.
	People who reported more than one ethnic group are counted once in each group reported. This means that the total number of responses for all ethnic groups can be greater than the total number of people who stated their ethnicities.

	2.
	The MELAA category contains all Middle Eastern, Latin American, and African ethnicity responses.

	3.
	The category 'Other ethnicity' includes the 'New Zealander' responses.
	
	

	4.
	Totals include the 'not specified' category.
	
	
	
	

	
	
	
	
	
	
	
	
	

	Source: Statistics New Zealand
	
	
	
	
	

	

	
	
	
	
	























	Average and median weekly income for people in paid employment(1)
	
	
	

	June 2012 quarter 
	
	
	
	
	
	
	
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	
	Average weekly income from:
	Average:
all sources collected 
	Median:
all sources collected 
	Number of people
(000)

	
	
	Wages and salaries
	Self-employment
	Government transfers
	Investments
	Other transfers
	
	
	

	 
	 
	($)
	

	
	
	
	
	
	
	
	
	
	

	Sex
	
	
	
	
	
	
	
	

	Male 
	879   
	198   
	28   
	39   
	3   
	1,146   
	959   
	1,154.0   

	Female 
	673   
	90   
	48   
	24   
	1   
	837   
	732   
	1,018.7   

	Total 
	783   
	148   
	37   
	32   
	2   
	1,002   
	845   
	2,172.7   

	
	
	
	
	
	
	
	
	
	

	Age group (years)
	
	
	
	
	
	
	
	

	15–19 
	300   
	13   
	16   
	1   
	0   
	330   
	252   
	99.5   

	20–24 
	602   
	17   
	25   
	2   
	0   
	645   
	638   
	208.5   

	25–29 
	804   
	46   
	26   
	5   
	0   
	880   
	802   
	214.9   

	30–34 
	880   
	93   
	30   
	16   
	0   
	1,021   
	927   
	207.2   

	35–39 
	916   
	156   
	31   
	28   
	0   
	1,135   
	960   
	219.9   

	40–44 
	910   
	156   
	30   
	26   
	0   
	1,122   
	959   
	247.8   

	45–49 
	875   
	213   
	25   
	28   
	0   
	1,140   
	943   
	254.8   

	50–54 
	877   
	202   
	17   
	50   
	1   
	1,148   
	959   
	247.8   

	55–59 
	774   
	227   
	21   
	54   
	1   
	1,078   
	882   
	206.1   

	60–64 
	740   
	232   
	13   
	88   
	8   
	1,079   
	876   
	155.8   

	65+
	439   
	243   
	283   
	70   
	18   
	1,049   
	888   
	110.6   

	Total 
	783   
	148   
	37   
	32   
	2   
	1,002   
	845   
	2,172.7   

	
	
	
	
	
	
	
	
	
	

	Ethnic group(2)
	
	
	
	
	
	
	
	

	Male
	
	
	
	
	
	
	
	

	European 
	907   
	221   
	29   
	46   
	3   
	1,206   
	1,000   
	895.3   

	Mäori 
	849   
	87   
	23   
	8   
	1   
	968   
	863   
	130.3   

	Pacific peoples
	765   
	54   
	21   
	1   
	1   
	840   
	784   
	54.5   

	Asian
	740   
	166   
	18   
	18   
	0   
	942   
	800   
	119.4   

	MELAA(3)
	1,010   
	57   
	23   
	9   
	0   
	1,099   
	1,036   
	12.5   

	Other ethnicity(4)
	765   
	238   
	37   
	52   
	4   
	1,096   
	922   
	24.4   

	Total(5) 
	879   
	198   
	28   
	39   
	3   
	1,146   
	959   
	1,154.0   

	
	
	
	
	
	
	
	
	
	

	Female
	
	
	
	
	
	
	
	

	European 
	677   
	99   
	47   
	27   
	1   
	853   
	746   
	795.5   

	Mäori 
	634   
	42   
	75   
	16   
	1   
	764   
	721   
	116.4   

	Pacific peoples
	642   
	7   
	62   
	7   
	0   
	720   
	700   
	46.7   

	Asian
	652   
	92   
	29   
	23   
	1   
	799   
	704   
	104.4   

	MELAA(3)
	647   
	16   
	57   
	6   
	0   
	727   
	703   
	4.7   

	Other ethnicity(4)
	630   
	92   
	52   
	14   
	1   
	789   
	680   
	21.3   

	Total(5) 
	673   
	90   
	48   
	24   
	1   
	837   
	732   
	1,018.7   












	 
	 
	 
	Labour force
	Not in labour force
	Working-age population(3)
	Labour force participation rate
	Employment rate
	Unemployment rate

	
	
	 
	
	
	
	
	
	

	
	
	 
	Employed
	Unemployed
	Total
	
	
	
	
	

	 
	 
	 
	(000)
	(%)

	European

	Series ref: HLFQ
	S7A3VA
	S7B3VA
	S7Z3VA
	S7C3VA
	S7D3VA
	S7E3VA
	S7H3VA
	S7F3VA

	Quarter
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2010
	
	Dec 
	 1,696.5 
	
	91.8
	
	 1,788.3 
	
	774.0
	
	 2,562.4 
	
	69.8
	
	66.2
	
	5.1
	

	2011
	
	Mar 
	 1,679.9 
	
	97.8
	
	 1,777.7 
	
	772.9
	
	 2,550.6 
	
	69.7
	
	65.9
	
	5.5
	

	
	
	Jun 
	 1,704.3 
	
	95.8
	
	 1,800.1 
	
	786.4
	
	 2,586.5 
	
	69.6
	
	65.9
	
	5.3
	

	
	
	Sep
	 1,693.7 
	
	87.7
	
	 1,781.4 
	
	780.8
	
	 2,562.1 
	
	69.5
	
	66.1
	
	4.9
	

	
	
	Dec
	 1,722.2 
	
	85.3
	
	 1,807.5 
	
	773.3
	
	 2,580.8 
	
	70.0
	
	66.7
	
	4.7
	

	2012
	
	Mar
	 1,719.0 
	
	101.5
	
	 1,820.6 
	
	776.9
	
	 2,597.5 
	
	70.1
	
	66.2
	
	5.6
	

	
	
	Jun
	 1,728.4 
	
	94.6
	
	 1,823.0 
	
	799.1
	
	 2,622.1 
	
	69.5
	
	65.9
	
	5.2
	

	
	
	Sep
	 1,709.7 
	
	97.5
	
	 1,807.2 
	
	806.3
	
	 2,613.5 
	
	69.1
	
	65.4
	
	5.4
	

	
	
	Dec
	 1,704.7 
	
	98.6
	
	 1,803.3 
	
	821.4
	
	 2,624.7 
	
	68.7
	
	65.0
	
	5.5
	

	Māori(4)

	Series ref: HLFQ
	S7A3VB
	S7B3VB
	S7Z3VB
	S7C3VB
	S7D3VB
	S7E3VB
	S7H3VB
	S7F3VB

	Quarter
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2010
	
	Dec 
	249.4
	
	38.6
	
	288.0
	
	145.5
	
	433.5
	
	66.4
	
	57.5
	
	13.4
	

	2011
	
	Mar 
	246.1
	
	42.0
	
	288.1
	
	147.6
	
	435.7
	
	66.1
	
	56.5
	
	14.6
	

	
	
	Jun 
	249.6
	
	36.1
	
	285.7
	
	150.8
	
	436.5
	
	65.5
	
	57.2
	
	12.6
	

	
	
	Sep
	251.2
	
	38.0
	
	289.2
	
	148.9
	
	438.1
	
	66.0
	
	57.3
	
	13.1
	

	
	
	Dec
	251.2
	
	38.9
	
	290.1
	
	149.5
	
	439.6
	
	66.0
	
	57.1
	
	13.4
	

	2012
	
	Mar
	256.9
	
	41.6
	
	298.4
	
	142.5
	
	441.0
	
	67.7
	
	58.3
	
	13.9
	

	
	
	Jun
	252.8
	
	37.1
	
	289.9
	
	152.3
	
	442.2
	
	65.6
	
	57.2
	
	12.8
	

	
	
	Sep
	248.5
	
	44.1
	
	292.6
	
	149.6
	
	442.2
	
	66.2
	
	56.2
	
	15.1
	

	






	



	Dec




	245.6
	
	42.6
	
	288.2
	
	157.1
	
	445.3
	
	64.7
	
	55.2
	
	


14.8



	











	 
	 
	 
	Labour force
	Not in labour force
	Working-age population(3)
	Labour force participation rate
	Employment rate
	Unemployment rate

	
	
	 
	
	
	
	
	
	

	
	
	 
	Employed
	Unemployed
	Total
	
	
	
	
	

	 
	 
	 
	(000)
	(%)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Asian

	Series ref: HLFQ
	S7A3VD
	S7B3VD
	S7Z3VD
	S7C3VD
	S7D3VD
	S7E3VD
	S7H3VD
	S7F3VD

	Quarter
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2010
	
	Dec 
	219.7
	
	23.3
	
	242.9
	
	118.5
	
	361.4
	
	67.2
	
	60.8
	
	9.6
	

	2011
	
	Mar 
	233.8
	
	24.4
	
	258.2
	
	119.1
	
	377.3
	
	68.4
	
	62.0
	
	9.5
	

	
	
	Jun 
	225.9
	
	15.7
	
	241.6
	
	125.5
	
	367.1
	
	65.8
	
	61.5
	
	6.5
	

	
	
	Sep
	226.4
	
	19.4
	
	245.8
	
	131.5
	
	377.3
	
	65.1
	
	60.0
	
	7.9
	

	
	
	Dec
	233.3
	
	23.4
	
	256.8
	
	125.0
	
	381.8
	
	67.3
	
	61.1
	
	9.1
	

	2012
	
	Mar
	231.6
	
	23.9
	
	255.5
	
	119.8
	
	375.3
	
	68.1
	
	61.7
	
	9.4
	

	
	
	Jun
	228.1
	
	20.5
	
	248.6
	
	125.6
	
	374.2
	
	66.4
	
	61.0
	
	8.2
	

	
	
	Sep
	244.3
	
	27.2
	
	271.6
	
	134.6
	
	406.1
	
	66.9
	
	60.2
	
	10.0
	

	
	
	Dec
	250.1
	
	21.9
	
	271.9
	
	134.0
	
	405.9
	
	67.0
	
	61.6
	
	8.0
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	MELAA(5)

	Series ref: HLFQ
	S7A3VE
	S7B3VE
	S7Z3VE
	S7C3VE
	S7D3VE
	S7E3VE
	S7H3VE
	S7F3VE

	Quarter
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2010
	
	Dec 
	18.3
	
	1.4
	
	19.6
	
	13.6
	
	33.2
	
	59.1
	
	55.0
	
	6.9
	

	2011
	
	Mar 
	19.6
	
	2.1
	
	21.7
	
	11.1
	
	32.8
	
	66.1
	
	59.8
	
	9.6
	

	
	
	Jun 
	24.4
	
	4.4
	
	28.7
	
	12.4
	
	41.1
	
	69.9
	
	59.3
	
	15.2
	

	
	
	Sep
	20.2
	
	4.4
	
	24.6
	
	11.3
	
	35.9
	
	68.6
	
	56.3
	
	17.9
	

	
	
	Dec
	18.5
	
	1.6
	
	20.2
	
	11.1
	
	31.2
	
	64.5
	
	59.4
	
	8.0
	

	2012
	
	Mar
	18.3
	
	3.0
	
	21.3
	
	10.7
	
	32.0
	
	66.5
	
	57.1
	
	14.1
	

	
	
	Jun
	17.7
	
	2.3
	
	20.0
	
	12.8
	
	32.9
	
	61.0
	
	54.0
	
	11.5
	

	
	
	Sep
	17.3
	
	2.3
	
	19.6
	
	10.1
	
	29.7
	
	65.9
	
	58.3
	
	11.6
	

	
	
	Dec
	15.7
	
	1.4
	
	17.1
	
	10.3
	
	27.5
	
	62.4
	
	57.3
	
	8.2
	

	Other ethnicity(6)

	Series ref: HLFQ
	S7A3VF
	S7B3VF
	S7Z3VF
	S7C3VF
	S7D3VF
	S7E3VF
	S7H3VF
	S7F3VF

	Quarter
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2010
	
	Dec 
	48.8
	
	2.0
	
	50.7
	
	22.8
	
	73.5
	
	69.0
	
	66.3
	
	3.9
	

	2011
	
	Mar 
	48.6
	
	2.2
	
	50.7
	
	22.3
	
	73.1
	
	69.4
	
	66.4
	
	4.3
	

	
	
	Jun 
	45.4
	
	2.4
	
	47.8
	
	25.0
	
	72.8
	
	65.7
	
	62.3
	
	5.1
	

	
	
	Sep
	45.6
	
	1.9
	
	47.5
	
	26.2
	
	73.6
	
	64.5
	
	61.9
	
	4.0
	

	
	
	Dec
	41.9
	
	2.4
	
	44.3
	
	25.9
	
	70.2
	
	63.1
	
	59.7
	
	5.5
	

	2012
	
	Mar
	44.8
	
	3.2
	
	48.0
	
	24.8
	
	72.8
	
	65.9
	
	61.5
	
	6.6
	

	
	
	Jun
	46.8
	
	3.8
	
	50.6
	
	24.5
	
	75.1
	
	67.4
	
	62.3
	
	7.5
	

	
	
	Sep
	40.1
	
	3.0
	
	43.1
	
	23.9
	
	67.0
	
	64.3
	
	59.9
	
	6.9
	

	
	
	Dec
	43.4
	
	2.4
	
	45.7
	
	22.5
	
	68.2
	
	67.0
	
	63.6
	
	5.2
	

	Absolute   sampling error
	6.0
	 
	1.1
	 
	6.2
	 
	3.6
	 
	7.7
	 
	4.2
	 
	4.4
	 
	2.4
	 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1. Ethnic groups in this table are created using the total response output method. Please refer to the 'Data quality' section for more information.

	2. As these figures are not seasonally adjusted, Statistics NZ recommends using annual comparisons. 

	3. Civilian, non-institutionalised, usually resident New Zealand population aged 15 years and over.

	4. There is no sampling error in the working-age population cell, because of the sample design and the estimation methods used. There will be a small error arising from the population estimates used in post-stratification.

	

	5. MELAA – Middle Eastern/Latin American/African.

	6. The Other category includes people who identified as 'New Zealander'.
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Poverty our biggest growth industry - academic
NICOLA BRENNAN-TUPARA
Last updated 10:37 17/04/2012
New Zealand's biggest growth industry isn't agriculture or manufacturing – it's poverty, a Waikato University professor says.
Social scientist, Professor Darrin Hodgetts, said New Zealand was "growing poverty".
"It's our growth industry and it's growing at three times the OECD average," Prof Hodgetts said.
According to the OECD at least one in five New Zealand children live in severe or significant hardship, while at least one in four children lived below the semi-official poverty line.
According to figures, the richest 1 per cent of the population owns three times more than the combined cash and assets of the poorest 50 per cent.
Hodgetts is an expert on homelessness and has researched the experiences of marginalised groups in New Zealand.
"Things like Working for Families have had an impact but they haven't stopped the growth and the OECD figures are pretty conservative," he said.
New Zealand had gone from one of the most equitable societies – in terms of income distribution – to one of the worst.
"And the cracks are getting bigger. The problem is we don't see these things as a human rights issue."
He said the Government was quite happy to rely on food banks to feed people.
"We signed a declaration with the United Nations that says food is a human right and people should have it, yet we don't provide a living wage and a lot of people don't have access to enough food.
"We need to have a frank conversation about that."
Hodgetts is two months into an Auckland-based study called Family 100, interviewing 100 struggling families in the region about their experiences.
"There's lots of conversations about families in need and lots of opinions about what goes on in these households, but there's a lack of research about the realities.
"It's no good endlessly talking about those families without actually engaging with them. When you do, you realise that a lot of these people are good parents who are really concerned about their kids and they're doing their best."
Hodgetts' comments are backed by Claire Dale, a research fellow at Auckland University business school's retirement policy and research centre and the chief editor of the Child Poverty Action Group's flagship publication Left Further Behind.
Poverty was a growing problem that was exacerbated by the way it was dealt with, she said.
"If you privatise the support for people in poverty, or for people on welfare, or for people in need of assistance, then you are growing the industry. You are creating an industry and growing it."
Far more people were in poverty now than had been at the start of the global financial crisis, Dale said.
She agreed poverty should be viewed as a human rights issue, and that poverty was growing faster in this country than in many other developed countries.
Child health statistics were "appalling", with children living in crowded, damp houses getting third world diseases.
"Of particular concern is all the adolescents who aren't in employment, or work, or education. That's terrible. We can't afford to lose a generation," Dale said.
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